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ABSTRACT

Eftective and efficient management of state finances has an essential role in Islam.
This exploratory, descriptive study aims to analyze the effectiveness and efficiency
of state revenue and expenditure budget policies in South Sumatra from an Islamic
perspective. This research was conducted at the South Sumatra Provincial
Government, especially at the South Sumatra Provincial Archives Service. Data
were obtamned from interviews, observations, and secondary sources, such as
regional financial reports and South Sumatra audit reports, published publicly.
Analysis of data on the ratio of effectiveness and efficiency is calculated by
comparing the realization of APBD revenues with revenue targets. The results of
the study show that the implementation of state revenue and expenditure budget
policies in South Sumatra has been effective and efficient. In addition, the
realization of the budget is also the same between the expected targets and the
results obtained in the implementation of the state revenue and expenditure budget
policy in South Sumatra. The principles of Islamic economics in the context of
state financial management are based on fairness, justice and social welfare, and
emphasize the importance of ethical behavior and transparency i economic
transactions. It is very important to ensure that the government's revenue and
expenditure policies are m line with the general objective of increasing social
welfare and ensuring economic equity. The findings of this study indicate thar the
Provincial Government of South Sumatra has effectively implemented revenue and
expenditure policies that are in line with sharia economic principles.

Keywords: Budger Policy, State Financial Management, South Sumatra, Islamic

Perspective

A. INTRODUCTION

South Sumatra is one of the provinces in Indonesia which has an essential
role in the national economy. To promote development in this area, the Provincial
Government of South Sumatra has implemented various programs and policies,
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including policies on the state budget for revenue and expenditure (Afiah &
Azwari, 2015). This state revenue and expenditure budget policy is one of the
essential instruments in managing state finances. Through this policy, the
government can determine the allocation of funds to finance various programs
and activities to improve people's welfare (Villela et al., 20I10). However, to
ensure the effectiveness and efficiency of the state revenue and expenditure budget
policies, it is necessary to carry out periodic evaluations (Olurankinse Felix,
2012). It should be noted that in Indonesia, a financial system exists in
government institutions. A financial system between the central and regional
governments provides development for regional government autonomy following
the initiatives and aspirations of the people (Pilat & Jenny, 2017). Regional
government as a sub-system of state government is intended to increase the
effectiveness and efficiency of government administration and public services
(Abidin, 2016; Yusmat et al., 2023). The regions have been given complete and
unanimous authority to plan, implement, supervise, control and evaluate regional
policies (Badwan et al., 2017). The great hope that the community has entrusted
is the achievement of excellent service and consistent, efficient and effective
management of policies as an essential function of government (Chugunov et al.,
2018). One is in the Regional Income and Expenditure Budget (APBD), the
regional government's annual financial plan discussed and agreed upon jointly by
the local government and DPRD and stipulated by regional regulations
(Tulangow & Runtu, 2014). The APBD is an annual work plan to realize the
activities of the Regional Government, both routine and development, which are
regulated and calculated in money. Preparing the budget, whether the APBD or
APBN, often becomes an essential issue in the public's spotlight (Assidi, 2016).
Even the APBD or APBN becomes a political tool the government or the
opposition uses.

In terms of participation, transparency, and accountability of the state
budget, we systematically examine several phenomena of irregularities in the
execution or implementation of the budget, one of which is in the Archives Office
of South Sumatra Province in the implementation processes (Sari et al., 2018).
In Islamic economics, transparency and accountability are emphasized as
important principles in financial management(Cahyani & Utami, 2018). The
concept of "shura" or consultation in decision-making is also promoted, which
involves seeking the opinions of stakeholders and experts (Kasdi & Saifudin,
2019). In addition, the concept of "maqasid al-shariah" or the objectives of
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Islamic law highlights the importance of ensuring public interest and preventing
harm in economic transactions (Fadilah et al., 2018). Therefore, in the case of the
Archives Office of South Sumatra Province, it is important to ensure transparency
and accountability in the implementation of the state budget, as well as to involve
relevant stakeholders in the oversight process to ensure that the objectives of the
Islamic economic principles are being met.

The concept and implementation of oversight in APBD implementation
generally focus on achieving budget realization, requiring the completeness of
annual budget reporting documents or administrative orders (Sinambela & Pohan,
2016). Furthermore, at the APBD implementation stage, problems that often
occur include late reporting, which is also a problem that often occurs in general,
where the new SKPD annual report can be completed in March or April. This
condition causes the implementation of activities to be divided quarterly
throughout the previously planned timeframe. This phenomenon, especially the
financial reports for 2020-2021, was also found at the South Sumatra Provincial
Archives Service.

Obstacles faced by the Archives Office of South Sumatra Province in
managing the regional income and expenditure budget (APBD) are making
Budget Activity Plans (RKA). The Reporting process is being delayed so that
annual reports and proposals for the disbursement of funds for one period are
hampered. Accountability occurs, which could be more effective in activities per
tield. Therefore there are frequent revisions every month. To determine the
effectiveness of the regional income and expenditure budget (APBD), go through
the stages. These stages are Planning, Realization and Target. Where later, the
users of this report can evaluate or make decisions on the economic resources
allocated accountability, and reporting compliance. The financial budget
realization report aims to compare the budget amount with its realization in one
period (Villela et al., 2010). This report generally relates to the financial budget,
which includes resources, allocation and use of financial resources managed at the
South Sumatra Archives Service.

This evaluation aims to determine the extent to which this policy can
achieve the desired objectives and whether there are areas for improvement in its
implementation (Aini et al., 2020). In the context of South Sumatra, the
evaluation of state revenue and expenditure budget policies can be carried out
from an Islamic perspective, It refers to the Islamic economic principles that
underlie the management of state finances, such as fairness, transparency and
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sustainability (Damirah et al., 2023; Wira et al., 2022). So that it will provide a
more comprehensive understanding of how much this policy can benefit the
community and achieve the desired development goals.

This research will provide a more comprehensive understanding of the
policies for managing the state revenue and expenditure budget from the point of
view of the principles of Islamic economics and this research can provide valuable
input for the improvement and development of policies in the future. Therefore
this study aims to analyze the effectiveness and efficiency of state budget revenue
and expenditure policies in South Sumatra from an Islamic perspective.

B. THEORETICAL
Regional Revenue and Expenditure Budget

According to the Regulation of the Minister of Home Affairs Number 13
of 2006 concerning Guidelines for Regional Financial Management, the APBD is
an annual regional financial plan discussed and agree duponjointly by the
Regional Government and the DPRD and is stipulated by a Regional
Regulation(Kementerian Dalam Negeri RI, 2006). The APBD is a regional
government program thatwill be implemented the followingyear, manifested in
one form ofmoney (Kementerian Dalam Negeri RI, 2011). So the APBD is a
regional financial plan, a program from the localgovernmentthatwill be
implementednextyear and aims to improve the area's public services and
communitywelfare. According to Safpremi et al., (2022)The APBD is oneof the
regional budgets with the following elements: 1) The plan for a regional
activityalongwithitsdetaileddescription, there is a source ofrevenuewhich is the
minimum target to cover costs. 2) Costsrelated to activities. 3) The activity and
the relationship with the cost. 4) The fee, which is the maximum spending limit.
S) Expenditures to be implemented, typesofactivities and projectsoutlined in
numbers, and usuallyoneyear's budget period. In preparing the Regional Revenue
Expenditure Budget (APBD), a process of preparation and approval is
requiredthrough the executive and legislative sectionsregarding the general
policiesof the APBD and priorities in preparing the APBD. Preparing the
Regional Revenue and Expenditure Budget (APBD) is dividedintofourstages: 1)
Formulationof the General Policy of the APBD and PriorityCeilings for the
Temporary Budget. 2) Preparation of SKPD Budget Work Plans. 3) Preparation
of RAPBD. 4) Discussion and determination of APBD(Lannai & Amin, 2020).
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The budget cycleincludesfourstageswhicharedisclosedaccording to Kementerian

Dalam Negeri RI (2014 )consistingof:

I. Preparation Stage. At the budget preparation stage, expenditure estimates are
based on available estimated income. Based on the vision, mission and goals of
the organization. In this regard, an income estimate should be made before
approving the estimated expenditure.

2. Ratification Stage. This stage is the stage that involves a relatively complicated
political process. Executive leaders are required to have high integrity and
mental readiness. It is essential because, at this stage, the executive leadership
must be able to answer and provide rational arguments for all questions and
objections from the legislature.

3. Implementation Stage. In the budget execution stage, the essential thing that
the public finance manager pays attention to is having an accounting
(information) system and a management control system. The public finance
manager, in this case, is responsible for creating an adequate and reliable
accounting system for planning and controlling the budget that has been
agreed upon and even relied on for the next period's budget preparation stage.

4. Reporting and Evaluation Stage. The preparation, ratification, and
implementation stages of the budget are related to the operational aspects of
the budget, while the reporting and evaluation stages are related to the
accountability aspect.

If the implementation phase has been supported by a sound accounting
system and management control system, it is hoped that the reporting and
evaluation phase will encounter few problems. The regional budget, or APBD, is
the primary policy tool for Regional Governments. As a policy tool, regional
budgets occupy a central position in efforts to develop the capability and
effectiveness of local government.

Regional Revenue and Expenditure Budget Structure
Regional original income is obtained from the area, which is taken based
on regional regulations under statutory regulations to raise funds for community
needs. According to Pilat & Jenny, (2017) Regional original income is divided
according to the type of income consisting of:
I. Local taxes are mandatory payments imposed under the Law which cannot be
avoided for those who are obligated, and for those who do not want to pay
taxes can be forced.
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Regional levies are payments for services or granting of specific permits that
are expressly provided and given to regional governments for personal or
corporate interests.

The results of separated regional wealth management are income in the form
of separated regional wealth management results consisting of a share of profit
on equity participation or often called investment in companies owned by the
region.

Other legitimate regional original income consists of the results of sales of
regional assets that are not segregated, receipts of giro services, receipts of
interest and others.

According Kementerian Dalam Negeri RI (2020) Regional financing receipts

include:

I.

Remaining Budget Calculations for the previous fiscal year (SiLPA) are part
of a budget revenue obtained from exceeding PAD revenues, balancing funds
and other revenues
Disbursement of reserve funds is part of a budget revenue obtained from
disbursement in the form of reserve funds from the reserve fund account to
the regional general treasury.
The results of the sale of separated regional assets are the overall form of
selling assets owned by the regional government, which is always collaborated
with by third parties.
Receipt of regional loans is the overall form of a receipt from regional
government loans.
Receipt of lending is a form of re-acceptance of lending to the central
government.
Receipt of regional receivables is a form of acceptance from lending to the
central government.

Regional spending is grouped into two, indirect spending and direct

spending. Indirect spending is budgeted expenditure indirectly related to

implementing regional activities. Indirect expenditure is divided according to

Kementerian Dalam Negeri RI (2015) the type of expenditure consisting of:

L.

2.

108

Personnel Expenditures are salaries, allowances, and income from others given
to civil servants stipulated by applicable laws and regulations.

Interest Expenditure is a form of expenditure used in budgeting payments in
debt interest, calculated following the primary debt obligations in the short-
term, medium-term and long-term.
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Subsidy spending is a form of spending budgeted for and used to assist
production costs for specific companies or institutions to make the selling
price or production of goods affordable to the public.
Grant Expenditures are expenditures that have been budgeted to be given to
other parties as grants, usually in the form of money, goods and services.
Social assistance expenditures have been budgeted to assist the community in
improving people's welfare.
Revenue-sharing expenditures have been budgeted as revenue-sharing funds
and sources of income for the District/ City, Provinces and Villages or certain
regional governments for other governments per laws and regulations.
Financial assistance is the provision of general or special assistance from the
district/city government to the village government or other governments for
equal distribution or increased financial capacity.
Unexpected spending is spending on activities that are unusual or are not
expected to be repeated, meaning activities that cannot be repeated, such as
natural disaster management.

Direct Expenditures are expenditures budgeted for direct activities in terms

of program implementation. The direct shopping section is divided according to

Kementerian Dalam Negeri RI (2020) the shopping it consists of:

I.

2.

Personnel spending is a form of expenditure to increase the motivation and
quality of employees in carrying out a regional activity.

Expenditure on goods and services is a form of expenditure in purchasing or
procuring goods with a benefit value of less than a year in the use of services
to carry out regional activities.

Capital expenditure is used to construct fixed assets with a benefit value of
more than one year.

According to Budiarso et al. (2015) Financing expenditures include:

L.

2.

Establishing a reserve fund is a form of spending in forming a reserve fund to
tund a regional activity providing funds which cannot be provided all at once.
Local government equity (investment) is a form of regional expenditure
allocated to capital or investment statements both in the long and short term.
Payment of principal debt is a form of payment of obligations on the debt's
principal, calculated based on a long-term or short-term loan agreement.

The provision of regional loans is a form of regional government expenditure
for grants to the central government, regional governments and third parties.
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C. METHODOLOGY
Research Method

This research is exploratory research. Research that aims to describe the
characteristics or phenomena in the population or sample studied (Creswell,
2012). This research was conducted at the Archives Service of the South Sumatra
Province located on JI Demang Lebar Daun, No 4863. The research instruments
for this study in data collection were interviews, observations, and documentation

in the form of financial reports and audit reports on the APBD of the Archives
Service of the South Sumatra Province for 2020-2021.

Data Analysis Technique

The process of analyzing the data obtained in this study includes several
steps: 1) Data collection. Data was collected from various sources such as
interviews with government officials, observations, and secondary sources such as
regional financial reports and audit reports. 2) Data cleaning. The data collected
is checked for errors and inconsistencies and cleaned to ensure its accuracy and
completeness. 3) Data coding. The collected data is coded to make it easier to
manage and easier to analyze. 4) Data analysis. This study uses descriptive
statistics to analyze the data. The analysis is focused on the effectiveness and
efficiency of state revenue and expenditure budget policies in South Sumatra. §5)
Interpretation of results. This study interprets the results of the analysis and
draws conclusions about the effectiveness and efficiency of state revenue and
expenditure budget policies in South Sumatra.

The effectiveness ratio is calculated by comparing the realization of regional
budget revenue (PAD) with the target revenue of PAD (budgeted) (Kartika &
Kusuma, 2015). This ratio is formulated as follows:

Effectiveness Ratio = PAD Receipt Realization  x 100%
PAD Revenue Target
The spending efficiency ratio can be formulated as follows:
Efficiency Ratio = Realization  x 100%
Budget

The criteria for the ratio of effectiveness and efficiency of financial performance
can be seen in table 1.
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Table I. Criteria for Effectiveness and Efficiency of Financial Performance

Rasio Effective Criteria Efficient Criteria
> 100% Very effective Not efficient
90 — 100% Effective Less efficient
80 — 90% Effective enough Quite efficient
60 — 80% Less effective Efficient
< 60% Ineffective Very efficient

Source: Kepmendagri No.690.900.327 of 1996

The efficiency ratio of the local government is considered to have carried
out budget efficiency if the efficiency ratio is less than 60%. Otherwise, if it is
more, then it indicates that there has been a budget waste (Kartika et al., 2016).

D. RESULTS AND DISCUSSION
Calculation of the Efficiency and Effectiveness of the Regional Revenue and
Expenditure Budget Realization Report of the Archives Service of South Sumatra
Province

The report on realizing the regional income and expenditure budget is a
form of government accountability in managing state finances. This report is a
reference for related parties in evaluating the government's performance in using
the budgeted budget. Therefore, it is imperative to pay attention to the calculation
of the efficiency and effectiveness of the report. In this case, data will be presented
regarding the efficiency and effectiveness of the regional revenue and expenditure
budget realization reports for the South Sumatra Province Archives Service. The
report's summary on the realization of the regional income and expenditure
budget can be seen in table 2.

Table 2. Summary of the Regional Revenue and Expenditure of the South

Sumatra Archives Service

Description Budget Realization Total Difference
Locally generated revenue 0 0
Transfer income 0 0
Tax 0 0
Retribution 0 0
Transfer income 0 0
Other income 0 0
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Expenditure

I. Regional eXpenditure Rp. 12.052.791.376 | Rp. 9.437.295.381 | Rp. 2.615.495.995 | 78,30%
2. Operating eXpenditure Rp. 11.855.791.376 | Rp. 9.240.379.381 | Rp. 2.625411.995 | 99,6%
3. Employee eXpenditure Rp. 8.271.830.000 | Rp. 6.138.337.272 | Rp. 2.133.492.728 | 74,21%
4, Expenditure for Rp. 3.583.961.376 | Rp. 3.102.042.109 | Rp. 481.919.267 | 86,55%
Goods and Services

5. Capital eXpenditure Rp.  197.000.000 | Rp. 196.916.666 | Rp. 83.334 | 99,96%
Average 52,43%

Based on the results of calculations from the data in table I, it is known
that the South Sumatra Province Archives Service obtained an average of efficient
spending = 7830 % + 77.94% + 9996% + 7421% + 86.55% =
416.98%/5= 83%. It means that of the total budget allocated for spending, as
much as 83% has been used efficiently. In addition, the efficiency ratio for these
expenditures is 100% - 83% = 17%. It shows that 17% of the total budget
could be more efficient in its use. With a spending efficiency ratio of 17%, 17%
of the budget could still be more efficient or used optimally.

Efficient and effective budget management from an Islamic perspective is
essential because the budget comes from community funds managed by the
government to improve people's welfare (Adawiyah & Kusuma, 2015). Therefore,
the government is morally responsible for managing the budget with integrity and
avoiding unnecessary budget waste. The calculation of the expenditure efficiency
ratio at the Archives Office of South Sumatra Province shows that in 2020,
spending efficiency is still below the spending efficiency standard, which should
be less than 60%. However, in 2021, spending efficiency improved and exceeded
spending efficiency standards. It shows that the government of the South Sumatra
Provincial Archives Office has made reasonable efforts to manage the budget
efficiently and effectively. However, 17% of the budget could still be more
efficient or used optimally. Therefore, evaluating and improving expenditure
management is necessary to increase spending efficiency and avoid budget waste.
In addition, applying technology and a better financial management system can
also help increase the efficiency and effectiveness of budget management.

In Islam, efficient and effective budget management is also expected to
avoid usury, gharar and maysir. The government must manage the budget
responsibly and transparently to avoid practices detrimental to society. In
addition, good budget management must also prioritize the interests of the
community and be oriented towards improving the welfare of society (Lestari et
al, 20I8). It can lead to wastage of the budget and ineffective use of existing
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resources. A summary of the regional income and expenditure reports for the

South Sumatra Archives Office for 2021 can be seen in table 3.

Table 3. Summary of Regional Revenue and Expenditures of the South Sumatra
Archives Service TA 2021

Description Budget Realization Total Difference

Locallygenerated revenue 0 0

Transfer income 0 0

Tax 0 0

Retribution 0 0

Transfer income 0 0

Other income 0 0

Expenditure

I. Regional expenditure Rp. 13.554.341.000 | Rp. 12253615796 | Rp. 1.300.726.796 | 90,40%
2. Operating expenditure Rp. 11.928916998 | Rp. 10.641.820.796 | Rp. 1.287.096.202 | 89,21%
3. Employee expenditure Rp. 6208941000 | Rp. 5.837.700.673 | Rp. 481919267 | 94,02%
4. Expenditure for Goods and Services | Rp. 5.719.975.998 Rp. 4.804.120.123 Rp. 915.855.875 | 83,99%
5. Capital expenditure Rp. 1625424002 | Rp. 1611795000 | Rp.  13.629.002 | 99,16%
Average 52,43%

Based on the calculations from the data in table I, it can be seen that the
South Sumatra Provincial Archives Service obtained an average of efficient
spending = 90.40% + 89.21% + 99.16% + 94.02% + 83.99%% =
456.78%/5= 91%. The Archives Service has used the budget efficiently by 91%.
In addition, the efficiency ratio for these expenditures is 100% - 91% = 9%.
Efficiency in budget management from an Islamic perspective is highly
emphasized. It aligns with Islamic principles, which teach respect for every asset
one has, including financial management. In this context, the South Sumatra
Province Archives Service has achieved a pretty good spending efficiency, with an
average efficiency of 91% in 2021. Even though there is still 9% of the budget
that is inefficient or not used optimally, it should be remembered that spending
efficiency standards that should be less than 60%. Therefore, the achievement of
spending efficiency of 91% by the South Sumatra Provincial Archives Service
shows that the financial management carried out by this agency is quite good. In
addition, efficient financial management is also a mandate from Allah SWT,
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which must be fulfilled by those responsible for managing state finances as well as

possible.

Analysis of the Effectiveness and Efficiency of the APBD Budget on the
Realization of the Regional Revenue and Expenditure Budget of the Government
of the South Sumatra Provincial Archives Service for the 2020-2021 Period
Local governments are responsible for managing public finances as well as
possible to provide the best service to the community. Therefore, it is imperative
to evaluate the APBD budget and the realization of the regional income and
expenditure budget to find out the extent of the financial performance of the
South Sumatra Provincial Archive Service Government in the 2020-2021 period.
Through analysis of budget efficiency and effectiveness, it is hoped that factors
that influence financial performance, both positive and negative, can be found.
The results of data analysis on the effectiveness and efficiency of the APBD
budget on the realization of the regional government revenue and expenditure

budget for the South Sumatra Province Archives Service for the 2020-2021

period are described as follows.

Table 4. Effective Ratio of the Regional Revenue and Expenditure Budget of the
Government of the South Sumatra Province Assistance Office

Years Budget Realization Percentage | Effective Analysis

2020 | Rp. 12.052.791.376 | Rp. 9.437.295.381 | 78,30% | Quite effective

2021 | Rp. 12.253.615.796 | Rp. 13.554.341.000 | 90,40% | Effective

Based on table 3, it can be seen that in 2020, the revenue effectiveness ratio
of the South Sumatra Provincial Archive Service is still below the target, which is
only 78.30%. In this case, the revenue effectiveness ratio is the government's
ability to use revenues effectively and efficiently to achieve specific goals. With a
percentage of 78.30%, some revenue still needs to be used optimally to achieve
government goals. Therefore, the effectiveness criteria were still relatively low in
2020. However, in 2021, the revenue effectiveness ratio for the Government of
the South Sumatra Province Archive Service will increase and reach 90.40%. It
shows that the Government of the South Sumatra Provincial Archive Service has
used its revenues effectively and efficiently to achieve the goals set. In this case,
the revenue effectiveness criterion, which reaches 90.40%, can be categorized as
very effective. By increasing the revenue effectiveness ratio in 2021, the South
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Sumatra Provincial Archives Office can continue to improve its performance and
make optimal use of revenue in achieving the goals that have been set.

The effectiveness of APBD policy implementation from an Islamic
perspective can be assessed from several aspects. First, the policy must comply
with Islamic sharia principles, such as justice, balance, transparency and
accountability. Second, the policy must provide maximum benefits for the
community to meet their basic needs. In the context of APBD, effectiveness can
be assessed using public funds following the development priorities set out in the
policy (Geovani & Susanti, 2020). In addition, effectiveness must also be seen
from its impact on people's welfare and sustainable infrastructure development.
However, the effectiveness of APBD implementation from an Islamic perspective
must still pay attention to the principles of justice and balance in the management
of public funds (Manoppo et al., 2017). It is related to good financial governance,
including oversight and accountability for using public funds. In this case, the
government must involve all stakeholders in planning, budgeting and
implementing the APBD, including the public and interested parties (Cordes et
al, 2015). In addition, an effective monitoring and control mechanism is also
needed to prevent the misuse of public funds (Olurankinse Felix, 2012). The

budget efticiency ratio report can be seen in table S.

Table 5. Regional Budget Efﬁciency Ratio of the Government of the Government

of South Sumatra Province Assistance

Years Budget Realization Percentage iﬁiﬁ;ﬁ
2020 Rp. Rp. 17% Very efficient
12.052.791.376 | 9.437.295.381
2021 | Rp. Rp. 9% Very efficient
12.253.615.796 13.554.341.000

Based on table 4, the South Sumatra Province Archive Service Government
has succeeded in achieving the criteria of being very efficient in using the regional
budget in 2020 and 2021. It can be seen from realizing regional spending within
the budget targets.

Efficient level, from the results of research regarding the calculation of the
efficient ratio of regional spending at the Archives Service of the Province of
South Sumatra for 2020-2021, it is considered very efficient every year which has
reached a ratio of 17% in 2020 and in 2021 it will obtain a percentage of 9%.
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The research results regarding calculating the effective ratio of original regional
income for the Archives Service of the Province of South Sumatra for 2020-2021
are considered sufficient. It is because the South Sumatra Provincial Archives
Service realized revenue that was smaller than the revenue budget target, namely
obtaining a percentage of 78.30% in 2020 and an increase of 90.40% in 2021
which was considered very effective.

Regional expenditure efficiency is critical to ensure the budget's effective
and efficient use and optimize the use of existing resources (Ansar, 2022). In the
context of APBD implementation, local governments must ensure that each
budgeted program and activity can be carried out correctly following the set
targets (Abed et al., 2022; Petra & Sari, 2021). Previous research has shown that
the effectiveness and efficiency of APBD implementation are highly dependent on
good planning, systematic monitoring and evaluation, community participation in
decision-making, and transparency and accountability in budget management (A.
Rahman et al., 2021; Setyadi et al., 2022). Thus, the Government of the South
Sumatra Provincial Archives Service needs to continue to improve and increase
the quality of planning, monitoring and evaluation in the implementation of the
APBD so that the use of the regional budget can be more effective and efficient in
the future.

From an Islamic perspective, the efficiency and effectiveness of public
budgets are significant to ensure that public funds are running smoothly and
following Islamic values. One of the values that must be considered is the
principle of justice. Namely, the use of public funds must be equitable and not
discriminatory. In this case, the South Sumatra Provincial Archives Service has
maintained a high-efficiency level each year, with a spending efficiency ratio of
I7% in 2020 and 9% in 2021. In addition, the effectiveness of regional revenues
is also maintained by realizing more revenue below the target revenue budget. It
shows that the Archives Service has managed public funds wisely and
transparently. In addition, from an Islamic perspective, the efficiency and
effectiveness of public budgets must also pay attention to environmental
sustainability and human survival (Khan et al., 2022; Mangindaan & Manossoh,
2018). Therefore, the government is expected to consider using public funds to
improve the environment and people's welfare sustainably.

The South Sumatra Provincial Archives Service can increase the
effectiveness and efficiency of public budgets by considering Islamic values,
environmental sustainability, and community welfare. Thus, the government can
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ensure that public funds are equitable, transparent, and sustainable and improve
people's quality of life. In conclusion, the effectiveness of APBD policy
implementation from an Islamic perspective is not only determined by the extent
to which budget targets have been achieved. However, we also must pay attention
to aspects of Islamic sharia principles, benefits to society, and fairness and balance
in managing public funds.

E. CONCLUSION

Based on the research resultsprovided, both effectiveness and efficiency
were analyzed in the context of state revenue and expenditure budget policies in
South Sumatra from an Islamic perspective. In terms of effectiveness, the study
found that the implementation of the staterevenue and expenditure budgetpolicy
in South Sumatra was effective and same as the budget realization between the
expected targets and the results obtained. However, the study also highlighted that
in 2020, the South Sumatra Provincial Archives Service hadnot yetreached the
target by obtaining a percentageof 78,30%, which means that the realized revenue
was lower than the budget target. In contrast, in 2021, the Archives Service
achieved the target, obtaining a percentage above 90%, which indicates an
improvement in the effectivenessof the policy.

In terms ofefficiency, the studyfoundthat the Archives Service for the
Province of South Sumatra has succeeded in saving spending, and the spendingdid
not exceed the budget target in 2020—-2021. Thus, it is classified as very efficient.
The study also advised the South Sumatra Province Archives Service government
to remain consistent at an efficient level and realize regional spendingwithin the
budget target to continue savings pending. Therefore, based on the research results
provided, it can be concluded that the staterevenue and expenditure budget
policies in South Sumatra are both effective and efficient from an Islamic
perspective.

In Islamic economics, the concept of mizan (balance) is emphasized,
which applies to both income and expenses. The Archives Office of the Province
of South Sumatra has achieved the target revenue level while maintainings
pending efficiency in line with the mizan (balance) principle. Therefore, the steps
suggestedare in line with Islamic economic principles in promoting a just and
balanced economic system.

Recommendations for further research arethat researchers canadd
research variables to measure the performanceof regional financial management in
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increasing the APBD. Variables can focus on the expenditu reside with the
Financial Performance Analysis of Regional Expenditures, among others, by the
Analysis of Regional ExpenditureVariances, Analysisof Regional Expenditure
Growth and Analysisof Regional Expenditure Consistency.
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